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The dichotomy of individual / case model versus the generic /

aggregate model of economic change.

Basic Assumptions

Tussng in his course "Economics of U. S. Poverty and Discrimination” at Syracuse
University identifiesatriad of conditions that must exist (other than inherited wedth and
compound interest) if anindividual isto improve (indeed even to maintain) their socio-
eanomic status:

* First, theindividual must have the motivation and rediz&ion that ther or ther

groups "standard-of-living" can and should be improved,

*  Seond, that theindividud has the necessy skill s, tods, and matrials to do ®;

and

e Third, that the opportunity existsto appy thoseskill s, tods, and marials.

Thistriad can perhaps be made more clea by usngit to explore the famous adage
frequently used to support vocaiona education, namely if you give a man a fish you
feed him for a day, but if you teach a man to fish you have fed himfor alifetime.

Tussng'striad pogts that threeconditions are ecessry for thisaphorism to be corred
and if any one isladking, the statement while apding on anaesthetic level isincorred.
When criticdly examined usng Tussng's criteria this adage &s thefoll owing implicit

“assumptions.”
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* FHirgt, the man must perceve aneel to fish, that is he must experience (identify)
hunger, and redizethat fish are good to ea and will thus satisfy thisneed, that fish
can be caught, and that he can catch fish.

* Semnd, the man must possessthe necessary sKkill s, knowledge, equipment, and so
forth necessary to fish. Currently, this may include qualification for and possason
of afishing license.

* Third, thefish must exist, and exist in an areaaccesside tothe man. Nomater
how motivated, how skilled and how well equipped gperson may be to cath fish, if
man is stranded in the midde of the Gobi desert 500milesfrom any water, they will
still be unable to feed themselves.

* Inded, from amulti-cultural viewpoint, if fish are "taboo" to ed, it will make no
differenceevenif dl threeconditions are satisfied, the man will still be hungry.

Thus one criterioniswhich elenent of the triad consisting of: (1) motive, (2) means,

and (3) opportunity is areseacher addressng.

How thisimplies a dichotomy
The literature indicates two implicit and sometimes explicit assumptions, which seems
to drive most educaion. Namely, when an individual is poor (ignorant):
* First, they are @ther un- or under- employed because they ladk motivation or
appredation of what education can do for them; and
*  When thiscondition is"correded" and if they are still poor, they ladk the necessary

skill s, knowledge and attitude.
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Thethird requirement, the avaibbility of nonpoverty / above-subsistence emgoyment
issddom consdered, and wheniti s, it is classfied as an eanomic development problem,
and thus currently not a proper concern for VOTE policy makers and praditioners.

Tussng (Causes of Poverty) used the triad of assunptions discussed in the previous
sedion to compare and contrast two incompatible but widely used models for the
existence of low-income or poverty. The cag (individual) mode which focuses on fadors

one and two, and the aggegate (generic) model which emphaskes thethird facor.

* Theindividual or case model positsthat low-income or poverty isdue to individual

circumstances and/or charaderistics such as: (1) Ladk of edwcation, skill s,
experience and intelligence (2) Il -hedth or physicd / mental handicaps, age; (3)
Ladk of work orientation, time horizon, motivation, culture of poverty; and (4)

Discrimination on the basis of race sex, age.

* Theaggregae or gereric model which positsthat poverty or low-income is best

explained by general, society/ecnomy wide problems such as: (1) inadequag nor+
poverty employment opportunities; (2) Inadequat overal demendfor (or
equivalently an oversuppy of) qualified labor in a particular category; and (3) Low
national income (LessDeveloped and Low Income Countries).

As Tussng insightfully points out, the consequenceand effeds expectd from gven
adionsto reduce poverty or increase incomes differ gredly, even diametricdly, between
these two theories or models. For example, if we provide extensve vocation training to
low income segments of the population, the individual or case theory predictsthat overall
income will rise becaise the individuals will then ean more, while the aggregae or

generic model does not predict any rise in income but only the redistribution of poverty.



TUSSD3 199801/07
Page 4

Indedad, a case aabe madeunder the aggregat or gereric modd that overall incomewill

fall with the increased avail abili ty of skill ed labor because static demand for workers with

an increased supdy will i ncresse the competition for thehigher paying jobs therby

lowering wages, and disspat cgoitd  for training with no return. An example may make

this point cleaer. An employment sedor which has shown someincreagin dermend (and
therefore wages) in the 4-state ared for the lst few yeashas be@ busnessform and ba
printing. The individual or case model would suggest that people should be trained to take
advantage of this opportunity and thus increase their incomes. The aggregae or gereric
model would suggest that theonly effect thatincreased numbers of qualified printers and
technicianswill have isto depressthe currentlevel of wagesin these eeasbecatse of the
increased supfdy, and if income maintenance (and possidy improvement) is desred then
the avaibbility of qualified printers and techncians should be limited and if possble

reduced, relative to the demand. Therecord over the last few yeasindicaesthat the

aggregate or generic model seemsto dominant inthiscase. Many areaVo-Tecs,
Community Colleges and Universities increased or implemented printi ng programs which
produced large numbers of highly qualified and motivated printers and tedhnicians.
Additional printing firms were founded or rdocaed into the aeabecause of the incressed
supdy of qualified labor so there was an increase in the absolute number of printing jobs
available, but becaise of the over-supgy relative to the demand, wages, working

conditions and benefits fell>. The generic model may help explain the phenomena of

! Many writersrefer to NE Arkansas, SE Kansas, SW Missouri and NE Oklahoma coll edively asthe 4-state area as these énd to lave
many simil ariti es, for example much more than NE Oklahoma haswith the panhand e area.

2 Personal observationat Allen County Community Coll ege, with communication from other areas schodss such as Neosho County
Community Coll ege, L abette County Community Coll ege, and Pittsburg State University at Pittsburg, KS.
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simultaneous increases in 4-state ecoromic adivity and redwation in the averag or median
wage when adjusted for inflation and the large increase in the "working poor."

Therealer is cautioned against unnecessarily assuming a dichotomy or an "either / or"
stuation. Both models may be operative, athough to different degrees, at the sane time.
The smultaneous operation of these models would help "explain” the grea degreeof
difficulty typicaly encountered in raising or improving the ecoromic conditions’ or
standard of living for statisticdly significant numbers of the population, espeadally those

currently in the first or second (lowest) quintiles. Itis appagent adions taken to assst

these groups under one model smply increase their difficulties under the other modd! .

Tussng notes that both models appea to be consistent with the fads, thatis the
available statistics, and therefore it is very difficult to deermine which, if ether, is
"corred."” Tussng points out that some indired evidence supports the generic or
aggregate model. Both BLS and Census stdisticsindicate afail ureof poverty to deaease
or wagesto rise during large and intengve training pragrams, andthere dbes not appea to
be a correspondingrisein the aveage a medianincome with a rise in the geseral

education level of the population which can be statisticaly separated from the expeced

rise with increased levels of eamnomic adivity”, that is the "rising tides lifts al boats"

model. There seemsto be a gened (and fervent) wish by socid workers, edicators,
policy makers and the general public to believe the individual or case theory is corred.
This apparently stems from: (1) The "Fallacy of Composition™ error or their own micro

experience-- that isasuming that what istrue of a part must be true of the whole; (2)

% That isincreasing their Skill s Premium.
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Studies of poverty and low-income tend to concentrate on the poor rather than he
eaonomy, espedally those conducied by socid workers, edwcators, and edicationd policy
makers’; (3) Itismuch easer to study the poor than he ecnomy; and (4) An effediv e
anti-poverty policy would be (too) difficult (expensive) to implement if the

generic/aggregate theories were true.

4 Again, the“ AccretionModd” indicatesthat very different results may ke otserved when exensve change ocaursin the level or type o
education among/ between the diff erent stages.

5 Which ishighly reasonable because that iswhat they are trained in. Thisagain indicaeswhy acollegial and multi -disciplinary study is
required.



