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,W�LV�IUHTXHQWO\�VXJJHVWHG�WKDW�HGXFDWLRQ�VKRXOG�EH�UXQ�OLNH�D�EXVLQHVV�LQ�RUGHU�WR�PLQLPL]H�
FRVWV�DQG�PD[LPL]H�HIILFLHQF\���,I�WKLV�LV�D�UHDVRQDEOH�VXJJHVWLRQ��WKHQ�LW�VKRXOG�DOVR�EH�
UHDVRQDEOH�WR�HYDOXDWH�WKH�³YDOXH´�RI�HGXFDWLRQ��DW�OHDVW�WR�WKH�LQGLYLGXDO��XVLQJ�EXVLQHVV�
PHWKRGV�DQG�WHFKQLTXHV��VSHFLILFDOO\�WKH�QHW�SUHVHQW�YDOXH�>139@�RU�GLVFRXQWHG�FDVK�IORZ�
>'&)@��SURFHGXUH���7KH�GHWDLOV�RI�WKLV�SURFHGXUH�FDQ�EH�IRXQG�LQ�PRVW�DFFRXQWLQJ�EXVLQHVV�
DFFRXQWLQJ�WH[WV���%ULHIO\��ZKDW�WKH�SURFHGXUH�GRHV�LV�WR�FDOFXODWH�WKH�SUHVHQW�YDOXH�RI��IXWXUH�
H[SHQGLWXUHV�RU�UHFHLSWV��DQG�WR�EDVH�ILQDQFLDO�GHFLVLRQV�RQ�WKH�QHW�SUHVHQW�YDOXH�RI�WKHVH�
H[SHQGLWXUHV�RU�UHFHLSWV��WKXV�HOLPLQDWLQJ�WKH�FRPSOLFDWLQJ�HIIHFW�RI�WKH�³WLPH�YDOXH´�RI�
PRQH\���$Q�H[DPSOH�ZLOO�PDNH�WKLV�SURFHGXUH�FOHDUHU���$VVXPH�WKDW�\RX�KDYH�ZRQ�WKH�ORWWHU\�
DQG�DUH�SUHVHQWHG�ZLWK�WKH�FKRLFH�RI�RQH�PLOOLRQ�GROODUV�QRZ��RU�RQH�KXQGUHG�WKRXVDQG�GROODUV�
D�\HDU�IRU�WHQ�\HDUV���0RVW�SHRSOH�ZRXOG�RSW�IRU�LPPHGLDWH�SD\PHQW��7KH�SUREOHP�LV�PRUH�
FRPSOH[�KRZHYHU�LI�WKH�RSWLRQ�LV�EHWZHHQ�RQH�PLOOLRQ�GROODUV�QRZ�RU�WKH�IROORZLQJ�RSWLRQV�
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�
7KH�WHQGHQF\�IRU�PRVW�SHRSOH�ZRXOG�EH�WR�VHOHFW�RSWLRQ����DV�WKLV�DSSDUHQWO\�SURYLGHV�WKH�
JUHDWHVW�WRWDO�UHWXUQ��KRZHYHU�WKLV�QHJOHFWV�WKH�WLPH�YDOXH�RI�WKH�PRQH\���%HFDXVH�WKH�ODUJHU�
SD\PHQWV�RI�RSWLRQ���DUH�IDU�LQ�WKH�IXWXUH��WKH\�DUH�ZRUWK�OHVV�LPPHGLDWHO\��:KLOH�DQ\�
GLVFRXQW�UDWH�FDQ�EH�FKRVHQ��D�FXUUHQW�W\SLFDO�UDWH�LV������,Q�HIIHFW�WKLV�DVNV�KRZ�PXFK�ZRXOG�
RQH�KDYH�WR�LQYHVW�DW�WKH�SUHVHQW�WLPH�DW����FRPSRXQG�UHWXUQ�WR�UHFHLYH�D�JLYHQ�VXP�LQ�WKH�
IXWXUH���)RU�H[DPSOH��ZKDW�LV�WKH�FXUUHQW�RU�QHW�SUHVHQW�YDOXH�RI�������WR�EH�UHFHLYHG�LQ�RQH�
\HDU�LI�DQ�DQQXDO�LQWHUHVW�UDWH�RI����LV�DVVXPHG���7KH�DQVZHU�RI�FRXUVH�LV����������
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�
,W�FDQ�WKHUHIRUH�EH�VHHQ�WKDW�ZKHQ�WKH�WLPH�YDOXH�RI�PRQH\�LV�FRQVLGHUHG��ZKDW�DW�ILUVW�DSSHDUV�
WR�EH�WKH�EHVW�FKRLFH�PD\�QRW�EH�RSWLPDO���%HFDXVH�ZH�KDYH�WKH�SURMHFWHG�PHGLDQ�LQFRPH�IRU�
YDULRXV�HGXFDWLRQDO�DWWDLQPHQW�OHYHOV��&KDSWHU�����DQG�JRRG�HVWLPDWHV�RI�WKH�UHTXLUHG�
LQYHVWPHQW�RI�WLPH�DQG�PRQH\��LW�LV�SRVVLEOH�WR�SHUIRUP�D�³EXVLQHVV´�RU�139�'&)�DQDO\VLV�RI�
HGXFDWLRQ�IRU�WKH�LQGLYLGXDO����



EFGHIE JK LMKMM LN OPQ
RSTU LVN

3OHDVH�QRWH�WKH�IROORZLQJ�VLPSOLI\LQJ�DVVXPSWLRQV�ZKLFK�XQLIRUPO\�UHVXOW�LQ�WKH�EHVW�SRVVLEOH�
FDVH�IRU�DGGLWLRQDO��³HGXFDWLRQ´�EH\RQG�KLJK�VFKRRO��

,�� ,QFRPH�LV�FRQVLGHUHG�WR�EH�XQLIRUP�WKURXJKRXW�WKH�ZRUNLQJ�OLIH���,Q�DFWXDOLW\��KLJKHU�
LQFRPH�LV�VNHZHG�WR�WKH�ODWHU�\HDUV�ZKHUH�WKH�GLVFRXQW�LV�KLJKHU�DQG�WKH�139�OHVV���:KLOH�
QRW�GRFXPHQWHG��LW�VHHPV�SODXVLEOH�WKDW�WKH�KLJKHU�WKH�OHYHO�RI�HGXFDWLRQDO�DWWDLQPHQW��WKH�
PRUH�WKH�SHDN�HDUQLQJ�\HDUV�DUH�VNHZHG�LQWR�WKH�IXWXUH��

,,�� %RWK�WKH�LQFUHDVH�LQ�WRWDO�WD[�UDWHV�ZLWK�WLPH�DQG�WKH�DIIHFW�RI�SURJUHVVLYH�WD[�UDWHV�DUH�
LJQRUHG��

,,,�� 2SSRUWXQLW\�FRVWV�DUH�LPSOLFLWO\�LQFOXGHG�EHFDXVH�RI�WKH�ORZHU�RU�QR�LQFRPH�VKRZQ�IRU�
WKH�SRVW�VHFRQGDU\�OHDUQHUV��

,9�� &DUU\LQJ�FRVWV�RI��LQWHUHVW�RQ��VWXGHQW�ORDQV�DUH�LJQRUHG��RQO\�FXPXODWLYH�FDVK�IORZ�LV�
FRQVLGHUHG��

9�� +LJK�VFKRRO�JUDGXDWLRQ�DW����DQG�D����\HDU�ZRUNLQJ�OLIH�DUH�DVVXPHG��
9,�� 9DOXHV�DUH�LQ�FRQVWDQW�YDOXH�LQIODWLRQ�DGMXVWHG������'ROODUV��
9,,�� $�ZRUNLQJ�\HDU�RI������KRXUV�LV�DVVXPHG��
9,,,�� 7KH�PHGLDQ�KRXUO\�ZDJH�UDWHV�DUH�SURMHFWHG�XVLQJ�WKH�OLQHDU�WUHQG�OLQH�HTXDWLRQV�

SUHYLRXVO\�FDOFXODWHG�IURP�ODVW�NQRZQ��������YDOXHV���)URP�&KDSWHU���WKHVH�DUH���
$�� +LJK�VFKRRO����������SHU�KRXU�EDVH��OHVV���������SHU�\HDU�
%�� 3RVW�VHFRQGDU\����������SHU�KRXU�EDVH�OHVV���������SHU�\HDU�
&�� %DFFDODXUHDWH����������SHU�KRXU�FRQVWDQW�

,;�� 7KUHH�DWWDLQPHQW�OHYHOV�DUH�HYDOXDWHG��KLJK�VFKRRO��SRVW�VHFRQGDU\��DQG�EDFFDODXUHDWH�DW�
WKUHH�GLIIHUHQW�GLVFRXQW�UDWHV�����&KDUW�����139('�������&KDUW�����139('���DQG����
�&KDUW�����139('���

;�� 9R7HFK�FKDUJHV�RI��������SHU�\HDU�IRU�WZR�\HDUV�DUH�DVVXPHG��
;,�� )XOO�WLPH�HPSOR\PHQW�ZKLOH�DWWHQGLQJ�9R7HFK�LV�DVVXPHG��
;,,�� 1HW�FROOHJH�FRVWV�RI���������SHU�\HDU�IRU�IRXU�\HDUV�DUH�DVVXPHG��
;,,,�� 3DUW�WLPH�HPSOR\PHQW�ZKLOH�DWWHQGLQJ�FROOHJH�ZLWK�PLQLPDO�LQFRPH�LV�DVVXPHG��
;,9�� <LHOG�IURP�DOWHUQDWLYH�LQYHVWPHQW�RI��HLWKHU�FROOHJH�WXLWLRQ�����������RU�9R7HFK�IHHV�

���������LV�QRW�FRQVLGHUHG���

5WXYZ[X��
([DPLQDWLRQ�RI�WKH�IROORZLQJ�FKDUWV�LQGLFDWHV�WKH�IROORZLQJ��

,�� 8VLQJ�FRPPRQO\�DFFHSWHG�FULWHULD�IRU�LQYHVWPHQW�DQDO\VLV��LW�LV�FOHDU�WKDW�LI�FROOHJH�
HGXFDWLRQ�ZDV�SURSRVHG�DV�D�EXVLQHVV�LQYHVWPHQW��LW�DQG�LWV�DGYRFDWH�ZRXOG�EH�ULGLFXOHG���
1RUPDO�EXVLQHVV�SUDFWLFH�UHTXLUHV�³EUHDN�HYHQ´�LQ�RQH�\HDU�RU�OHVV�ZLWKRXW�WD[�DIIHFW��DQG�
³EUHDN�HYHQ´�LQ�WZR�\HDUV�RU�OHVV�ZLWK�WD[�HIIHFW��LI�D�FDSLWDO�LQYHVWPHQW�LV�WR�EH�HYHQ�
FRQVLGHUHG���8QGHU�WKH�EHVW�FDVH�FRQGLWLRQ�RI����'&)��³EUHDN�HYHQ´�RI�FROOHJH�GRHV�QRW�
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RFFXU�XQWLO�DERXW�����\HDUV�LQWR�WKH�SURMHFW��DQG�D�QHW�JDLQ�RYHU�WKH�DOWHUQDWLYH�RI��KLJK�
VFKRRO�RQO\�GRHV�QRW�RFFXU�XQWLO�DERXW����\HDUV�LQWR�WKH�SURMHFW���1HW�JDLQ�RYHU�SRVW�
VHFRQGDU\�>9R7HFK@�HGXFDWLRQ�GRHV�QRW�RFFXU�XQWLO����\HDUV�LQWR�WKH�SURMHFW��

,,�� ,I�WKH�VRPHZKDW�KLJKHU�EXW�PRUH�UHDOLVWLF�GLVFRXQW�UDWH�RI����LV�XVHG��QHW�JDLQ�RYHU�KLJK�
VFKRRO�HGXFDWLRQ�RQO\�GRHV�QRW�RFFXU�XQWLO����\HDUV�LQWR�WKH�SURMHFW�DQG�WKH�SRVW�
VHFRQGDU\��9R7HFK��DOWHUQDWLYH�LV�QHYHU�H[FHHGHG��LQGLFDWLQJ�DQ�LQWHUQDO�UDWH�RI�UHWXUQ�
>,55@�RI�DERXW����ZKLFK�LV�YHU\�ORZ�IRU�D�EXVLQHVV�LQYHVWPHQW��

,,,�� ,JQRULQJ�DQ\�³TXDOLW\�RI�OLIH´�LVVXHV��LI�WKH�RQO\�FULWHULD�LV�PD[LPXP�HFRQRPLF�LQFRPH���
UHWXUQ�WR�WKH�W\SLFDO�LQGLYLGXDO��LW�DSSHDUV�WKDW�WKH�RSWLPXP�VWUDWHJ\�ZRXOG�EH�KLJK�VFKRRO�
JUDGXDWLRQ��HQOLVWPHQW�LQ�WKH�DUPHG�IRUFHV��DQG�LQYHVWPHQW�RI��WKH�FROOHJH�FRVWV�LQ�D�JRRG�
PXWXDO�IXQG����
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